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What’s Ahead? 





Dates are listed as released by sources and are sometimes subject to change. 


Committee Hearings 


. 30-Dec. 8 -- WATER RESOURCES AND NEEDS, 


Senate Select National Water Resources. Field 
hearings: Alexandria, La. -- Nov. 30; Columbia, S.C, 
-- Dec. 2; Jacksonville -- Dec. 3; Augusta, Maine 
-- Dec. 7; Boston -- Dec. 8. 

30 -- MANPOWER PROBLEMS IN THE FEDERAL 
GOVERNMENT, House Post Office and Civil Service, 
Manpower Utilization Subc. 

30-Dec. 1 -- GROWERS AND MIGRATORY LABOR, 
Senate Labor and Public Welfare, Migratory Labor 
Subc, Field hearings in Trenton, N.J. -- Nov. 30; 
field trip to Rosenhayn, Deerfield, Seabrook-Gelston 
Village Camp on Route 77, Bridgeton, Shiloh, Cedar- 
ville, and Fairton, N.J. -- Nov. 30-Dec. 1. 

30-Dec, 5 -- SPACE PATENTS, House Science and 
Astronautics, Patent Subc. 

30-Dec. 18 -- Income tax system, House Ways 
and Means, 

30-Dec. 18 -- UNEMPLOYMENT STUDY, Senate 
Unemployment Problems. Field hearings: Kentucky 
-- Nov. 30; Indiana -- Dec. 1; La Porte, Ind. -- 
Dec. 2-4; Rock Springs -- Dec. 14; Schenectady -- 
Dec, 18, 

1-11 -- PROBLEMS OF THE AGED AND AGING, 
Senate Labor and Public Welfare, Subcommittee on 
Problems of the Aged and Aging. Field hearings: 
Miami -- Dec. 1-2; Detroit -- Dec. 10-11. ; 

7-14 -- DRUG INDUSTRY MONOPOLY, Senate Judi- 
ciary, Antitrust and Monopoly Subc. 

8-9 -- PATENT RIGHTS, Senate Small Business, 
Monopoly Subc. 

9-11 -- DISTRIBUTION PRACTICES IN THE PE- 
TROLEUM INDUSTRY, House Small Business, Subc. 
No. 5. 

9-12 -- BERNARD GOLDFINE TESTIMONY, House 
Interstate and Foreign Commerce, Legislative Over- 
sight Subc, 

9, 14 -- SEASHORE RECREATION AREAS, Senate 
Interior and Insular Affairs. Field hearings Eastham, 
Mass, -- Dec. 9; Corpus Christie, Texas -- Dec, 14. 
15-16 -- TELEVISION SERVICE TO SMALLER 
COMMUNITIES, Senate Interstate and ForeignCom- 
merce, Communications Subc. 


Other Events 


29-Dec. 2 -- AMERICAN MUNICIPAL CONGRESS, 
36th annual conference, address by Sen. John F. 
Kennedy (D Mass.), Denver. 
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Nov. 


Dec. 


29-Dec, 4 -- INVESTMENT BANKERS ASSN, OF 
AMERICA, annual convention, Bal Harbour, Fla, 
1-2 -- NUCLEAR CONFERENCE ON RADIOISO- 
TOPES, sponsored by AEC, Detroit. 


Dec, 3-22 -- PRESIDENT EISENHOWER’S FOREIGN 


TRIP, Itinerary: Dec, 4 --Rome;Dec.6 -- Vatican; 
Dec. 6 -- Ankara; Dec. 7-8: -- Karachi; Dec, 9 -- 
Kabul; Dec, 9-13 -- New Delhi; Dec. 14 -- Teheran; 
Dec, 14 -- Athens; Dec, 19-21 -- Paris; Dec. 21-22 
-- Madrid; Dec, 22 -- Rabat; Dec, 22 -- Washington, 


Dec, 5 -- LOUISIANA DEMOCRATIC GUBERNATORIAL 


Dec. 
Dec. 
Dec. 
Dec. 
Dec, 


Dec. 


Dec. 


Dec, 


Jan, 


Jan, 
Jan. 
Jan, 


Jan, 


Jan, 


Jan, 


Jan. 


Feb. 


PRIMARY. 

7 -- RADIO AND TELEVISION FRAUD, Federal 
Communications Commission hearings. 

7-10 -- VEGETABLE GROWERS ASSN, OF AMER- 
ICA, annual convention, Atlantic City, 

12-16 -- NATIONAL FOOD BROKERS ASSN,, 56th 
annual convention, Chicago. 

13-17 -- AMERICAN FARM BUREAU FEDERA- 
TION, annual meeting, Chicago. 

15 -- COTTON AND PEANUT GROWER REFEREN- 
DUM, 1960 crops, conducted by Agriculture Dept. 
15 -- NATO FOREIGN MINISTERS MEETING, 
Paris. Secretary of State Herter will leave Dec, 12 
to attend, 

15 -- SPECIAL ELECTION, lowa Fourth Congres- 
sional District. 

19-20 -- WESTERN SUMMIT MEETING, Paris. 
5-8 -- NATIONAL COUNCIL OF FARMER COOP- 
ERATIVES, 3lst annual meeting, Biltmore Hotel, 
Atlanta. 

6 -- 86th CONGRESS RECONVENES, 

7 -- REP. ADAM C, POWELL JR. (D N.Y.), tax 
evasion trial begins, Federal Court, N.Y. 

18-20 -- NATIONAL CANNERS ASSN., annual con- 
vention, Miami Beach, 

23 -- DEMOCRATS’ 1960 PRESIDENTIAL CAM- 
PAIGN KICK-OFF DINNER, Washington, 

25-27 -- VOTING, SCHOOLS AND HOUSING DIS- 
CRIMINATION, Civil Rights Commission.  Fieid 
hearings, Los Angeles and San Francisco, 

27 -- REPUBLICAN FUND-RAISING DINNER, ad- 
dress by President Eisenhower, Pan Pacific Audi- 
torium, Los Angeles. Fifty other dinners scheduled 
throughout the country. 

2829 -- PRIVATE TRUCK COUNCIL OF AMERICA 
INC,, 21st annual convention, Roosevelt Hotel, New 
York City. 

8 -- AFL-CIO, annual winter meeting, Miami Beach. 


March 1 -- COTTON, Tariff Commission hearings. 
April 5-14 -- COLOMBIAN PRESIDENT ALBERTO L. 


CAMARGO, state visit to the United States, 
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On Balance of Payments 














PAYMENTS DEFICIT AFFECTS DEFENSE, TRADE, AID POLICY 


The $7.4 billion deficit realized in the United States’ 
balance of payments in 1958 and 1959 set off a chain 
of developments, beginning in September, that promised 
to provoke broad and heated debate in and out of Congress 
in 1960. 

For the payments issue comprehended a host of 
complex questions respecting foreign trade policy, foreign 
aid, deployment of the armed services and domestic 
fiscal and monetary policies -- in short, several of the 
major national issues confronting the American elec- 
torate. As a framework inwhichto relate such disparate 
matters as air bases abroad and interest rates at home, 
the payments issue gave to candidates and voters alike 
an opportunity to reassess the place of the United States 
in the world of the 1960s. 


Average Deficit 


From 1950 through 1956, the U.S. ran a payments 
deficit averaging $1.5 billion a year. That is to say, the 
sum total of funds flowing out of the country -- to pay 
for imports, for private investments abroad, for Govern- 
ment grants and loans to other nations, for building 
and manning overseas bases -- exceeded by $1.5 billion 
a year the sum total of funds flowing into the United 
States -- from the sale of exports, earnings on invest- 
ments abroad, interest and principal payments on foreign 
loans and direct foreign investment in the United States. 

In short, throughout this period, the rest of the 
world gained and the United States lost $1.5 billion a year 
in gold and dollar reserves. Atnotime was this process 
a matter of general public discussion or concern, The 
Nation’s trade balance -- itself the principal ingredient 
in the balance of payments -- remained favorable, exports 
generally exceeding imports by several billions of 
dollars. The other payments which, in the aggregate, 
exceeded the surplus in the trade account and produced 
the deficit in the balance of payments, were held to be 
justified on security or other grounds. The fact that the 
U.S. Government was, at the same time, consciously 
engaged in redistributing the free world’s supplies of gold 
and dollars, in an effort to bolster international trade 
and economic stability, was rarely emphasized. 

In 1957, a combination of price and demand shifts 
(including the effects of the Suez crisis) boosted the U.S. 
trade surplus to $5.7 billion, or enough to cover other 
deficit accounts and produce a $500 million surplus in 
the over-all balance of payments. But in 1958 U.S. 
exports fell off by $3 billion while imports declined only 
slightly, leaving a payments deficit of $3.4 billion. 
Imports rose sharply in 1959, exports very little; a 
payments deficit of $4 billion was expected. (See chart, 
next page) 

The cumulative deficit in the U.S. balance of pay- 
ments, from the end of 1949 to mid-1959, amounted to 
$14.6 billion, This was financed in two ways: by an 
increase of $9.8 billion in foreign short-term dollar 
balances, and by a net gold outflow of $4.8 billion. 
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Almost one-half of the gold loss ($2.3 billion) occurred 
in 1958; another $500 million in gold flowed out in the 
first half of 1959 (not including a $344 million gold 
transfer to the International Monetary Fund), reducing 
the U.S, gold stock to $19.7 billion. Meanwhile, foreign 
short-term dollar balances in the U.S. had climbed to 
$16 billion. Of this, the principal industrialized countries 
-- Canada, Britain, France, Germany, Italy, and Japan 
-- each heid $1 billion or more, in addition to healthy 
amounts of gold. For Western Europe and Japan, at least, 
the ‘‘dollar gap’’ of the post-war years had given way to 
a dollar glut. 


Administration Response 


The heavy outflow of gold in i958 (caused by the 
decision of foreign central banks to convert dollar 
balances into metal) raised, for the first time since 
World War II, the possibility of a run on the dollar. 
Secretary of the Treasury Robert 5, Anderson at first 
made no direct response to this speculation; he empha- 
sized, instead, the need to pursue sound fiscal policies 
at home. In retrospect, however, it became evident that 
the Eisenhower Administration’s mounting insistence on 
the necessity of balancing the budget and curbing inflation 
stemmed, in great part, from Anderson’s concern over 
the payments deficit and the consequent danger to the 
dollar, 

By September 1959 the Administration was prepared 
to acknowledge publicly its worries over the payments 
deficit and to launch a corrective campaign. Elements 
of that campaign included efforts to increase U.S, ex- 
ports, shift some of the costs of financing economic 
development in Asia and Africa to the other industrial- 
ized countries, and reduce the outflow of funds covering 
U.S, military expenditures abroad. These elements took 
form as follows: 

@ EXPORT RESTRICTIONS -- Secretary Anderson 
Sept. 29 told the governors of the World Bank and the 
International Monetary Fund that there was no longer any 
reason for other industrialized countries ‘‘to favor im- 
ports from non-dollar countries over those from dollar 
countries.’’ He called on them to eliminate restrictions 
on U.S, exports. Under Secretary of State C. Douglas 
Dillon made the same point, even more forcefully, in 
Tokyo Oct. 27, at the annual meeting of signatories to 
the General Agreement on Tariffs and Trade (GATT), 
Payments deficits such as the U.S. encountered in 1958 
and 1959, he said, ‘‘cannot, of course, continue.’’ Failure 
to remove restrictions on dollar imports, he warned, 
‘will make it exceedingly difficult for the United States 
...to maintain forward-looking trade policies.’’ 

@ DEVELOPMENT FINANCING -- In his Sept. 29 
speech, Secretary Anderson glso stressed the view that 
the other industrialized countries were able and should be 
willing to supply more capital for development projects 
in the poorer nations, This statement was followed by an 
announcement, Oct. 19, that henceforth the Development 
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Loan Fund would confine its loans to the purpose of 
financing procurement, whenever possible, in the U.S. 
(Established in 1957 to channel long-term loans on easy 
terms to underdeveloped countries, DLF had received 
appropriations totaling $1.4 billion by the time Congress 
adjourned in 1959, of which almost $900 millionhad been 
committed by November.) 

@ MILITARY COSTS -- A major factor in the U.S. 
payments deficit was overseas defense spending, which 
increased from $2.5 billion in 1953 to $3.4 billion in 1958. 
These sums included the cost of military equipment given 
to allied forces and the upkeep costs for U.S. forces at 
overseas bases. In 1958, for example, overseas spending 
by service personnel and their families amounted to $877 
million. Two-thirds of the $3.4 billion spent in 1958 went 
to Germany, Canada, Japan, France, and Britain. 

Secretary of Defense Neil H. McElroy Nov. 16 said 
there were no plans for the ‘‘immediate’’ withdrawal of 
U.S. forces overseas, but that it was something ‘‘we will 
have to face at some time.’’ Administration officials 
were clearly reluctant to discuss such a possibility in 
public; President Eisenhower said as much athis Oct, 28 
press conference, There were reports, nevertheless, that 
the Administration was considering moves to cut over- 
seas defense spending, both by reducing direct U.S, forces 
expenditures and by persuading allied nations to bear a 
larger share of common defense spending. 


Public Reactions 


The Anderson-Dillon attack on foreign restrictions 
against U.S. exports was generally applauded by the 
American press. But the new Development Loan Fund 
policy, quickly dubbed the ‘‘ Buy American’”’ or ‘‘tied loan’’ 
policy, drew sharp criticism in several quarters. 

In a letter to DLF Managing Director Vance Brand 
Oct. 22, Sen. J.W. Fulbright (D Ark.), chairman of the 
Senate Foreign Relations Committee, challenged the wis- 
dom of the new policy and posed a series of questions, 
Fulbright asked, among other things, whether the DLF 
move didn’t amount to a ‘‘radical change’’ in the U.S, 
policy of promoting multilateral trade. He asked also 
how other nations would react to ‘‘a seeming negation’’ 
of their efforts to remove trade restrictions. 

On Nov. 16, a group of prominent economists and 
businessmen gathered at Princeton, N.J. to discuss the 
payments issue and alternative policies for dealing with 
it. They concluded: ‘‘This country is in no danger of 
collapsing under its responsibilities. Thougha payments 
problem exists, there is no need to switchto a short-run 
and parochial view of our interests, which subverts the 
international order which we have helped to bring about,”’ 

They specifically rejected the use, for balance of pay- 
ments reasons, of restrictive policies to reduce military 
spending abroad, reduce foreign aid, tie U.S. loansto U.S, 
exports, reduce U.S, private investment abroad, piace 
restrictions on U.S, imports, or devaluethedollar. They 
supported the Anderson-Di'lon argument for dropping 
restrictions on U.S, exports and increasing foreign 
development assistance. They also called for ‘‘harder 
selling abroad’’ and for recognition that ‘‘much more than 
in the past, our domestic, monetary, credit, fiscal and 
wage policies must be influenced by the serious long-run 
position in our balance of payments,”’ 


Policies Defended 


The Administration quickly entered a strong defense 
for the new DLF policy. Replying to Sen. Fulbright’s 
letter Nov. 13, Brand said ‘‘we feel thatit is not necessary 
to use DLF funds to finance long-term capital exports 
from other strong industrial countries, especially when 
they now are able to provide such long-term financing 
themselves.’’. He denied that the new policy was ‘‘intended 
to protect or to provide subsidy to American industry”’ and 
he asserted that ‘‘Europeans understand the basis for our 
DLF policy.’’ 

Under Secretary Dillon wrote Fulbright Nov. 14 that 
he was in ‘‘fullagreement’’ with Brand’s reply. He stated 
that the Administration had no plans at present to change 
the world-wide procurement policy followed by the Inter- 
national Cooperation Administration in distributing non- 
military grant aid to other countries. (Of $964 million 
spent by ICA in fiscal 1959 for commodities, 53 percent 
was spent in other countries.) Dillon added, however, 
that ‘‘to the greatest extent possible”’ so-called project 
assistance (for which ICA spent $169 million on commodi- 
ties in fiscal 1959) would be transferred to DLF. This 
would entail a shift ffom grants to loans. 

The arguments advanced by Anderson, Dillon and 
Brand were restated Nov. 16 by Secretary of State 
Christian A. Herter, in a New York speech before the 
National Foreign Trade Council. Inconclusion, however, 
Herter gave his assurance that ‘‘there is no intention of 
retreating from America’s basic policies of liberal trade 
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or of proposing solutions which would weaken the over-all 
defense or economic strength of the free world,’’ 

On the surface, the Herter and Dillon statements 
were calculated to present a picture of Administration 
solidarity on the payments issue. Reports persisted, 
nevertheless, that Secretary Anderson -- credited with 
initiating the new DLF policy -- was pressing for addi- 
tional restrictive measures in the face of State Depart- 
ment opposition, Sen, Fulbright, in releasing his corres- 
pondence with Dillon and Brand Nov. 19, expressed his 
hope that the Treasury would not be allowed to dominate 
U.S, foreign policy. 


Long-Run Considerations 


Expectations of increased exports produced esti- 
mates that the U.S. payments deficit in 1960 would drop 
to $2.5 billion. But as Brand wrote Fulbright, there was 
a ‘‘notable uncertainty’’ about such forecasts because of 
‘the many unpredictable elements involved.’’ Economists 
at the Princeton meeting stressed the difficulty of separat- 
ing the cyclical from the structural factors accounting 
for the heavy payments deficits in 1958 and1959. For the 
future, however, it was apparent that the United States 
faced a fundamentally changed world from that of the 
post-war years. 

@ EXPORTS -- U.S. exports in the 1950s varied from 
16 percent to 18 percent of total free-world exports, 
except in 1957 when they rose to 20 percent. This was 
well above the pre-war level of 13 percent to 14 percent. 
But the reemergence of Germany and Japan as major 
exporters, especially of manufactured goods, indicated 
that the U.S. would face strong competition in maintaining 
its share of the export market in coming years. (See 
Editorial Research Reports, ‘‘Japanese Competition in 
International Trade,’’ Nov. 18, 1959.) 

Apparently in response to the Anderson-Dilloncam- 
paign, Japan agreed Oct. 31 to drop all discriminatory 
restrictions on dollar imports by April 1, 1961. France 
on Nov. 5 and Britain on Nov. 9 lifted a number of import 
controls on dollar goods. In each case, however, 
important non-discriminatory restrictions remained in 
effect. Moreover, the United States faced potentially 
serious barriers to its exports from the six-nation 
Common Market and seven-nation Free Trade Area in 
Western Europe. Adding to the difficulty of negotiating 
significant tariff concessions were the United States’ 
own restrictions on agricultural and other imports. 

Apart from the problem of removing artificial re- 
straints on U.S, exports, there remained the question of 
whether American-made goods were being ‘‘priced out of 
the market.’’ Evidence on this point was mixed; there 
was general agreement among economists, however, with 
a statement Nov, 12 by Sen. Warren G, Magnuson, chair- 
man of the Senate Interstate and Foreign Commerce Com- 
mittee, which launched a comprehensive study of foreign 
trade in mid-1959, Said Magnuson: ‘‘A really significant 
increase in exports can be achieved only if U.S, products 
are competitive in price, quality, and suitability, if they 
are offered on credit terms as favorable as those by 
our competitors, and if U.S, exporters go after foreign 
markets with as much competitive vigor as they go after 
the domestic market.”’ 

@ IMPORTS -- As indicated by the rising volume of 
cars, cameras, and other consumer items imported by the 
United States, the American public had developed a broad 
taste for foreign goods by 1959. On the other hand, 
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domestic industries hit by competition in the U.S, market 
had marshalled strong pressures in behalf of greater 
restrictions on imports. But it appeared doubtful that 
imports couid be curbed sufficiently to eliminate the U.S. 
payments deficit without, at the same time, inviting retali- 
ation from other nations that would work to reduce U.S, 
exports, And as indicated by Secretary Herter, the State 
Department at least remained committed to a liberal 
trade policy, as being in the greater long-run interests of 
the United States. 

@ PRIVATE INVESTMENT -- Private U.S, long-term 
investment in other countries totaled $37 billion in 1959, 
with more than $27 billion of it representing direct 
investment in foreign subsidiaries and plants. Many of 
these assets were acquired by reinvestment of earnings; 
nevertheless, dollar income from direct investment con- 
sistently exceeded new dollar direct investment, produc- 
ing a payments surplus rather thandeficit inthis account. 
For the future, however, two issues were posed. One 
related to the effect on U.S. exports inparticular and the 
U.S. economy in general of heavy investment by American 
manufacturers in foreign plants, particularly in Western 
Europe, Canada, and Latin America, The otherissue, of 
principal concern to the State Department, was how to 
promote additional private irivestment in underdeveloped 
areas rather than in the industrialized countries with 
which the U.S. was in payments deficit. 

@ MILITARY SPENDING -- Barring an international 
disarmament agreement, prospects for a substantial cut in 
U.S. military spending overseas remained dim for the 
immediate future. In the longer run, however, there was 
some possibility that these outlays might be reduced, 
both by virtue of a larger contribution by U.S, allies to 
their own defense and to joint undertakings, and by virtue 
of the development of intercontinental missiles, permit- 
ting the U.S. eventually to close down some of its strategic 
air bases abroad, 

@® FOREIGN AID -- The new DLF policy was not ex- 
pected to have any substantial effect on the U.S, balance 
of payments for two or more years. Extension of the 
“‘Buy American’’ policy to ICA grant assistance would 
have a more immediate impact, In opposing such a step, 
however, the State Department argued that world-wide 
procurement had these distinct advantages for the United 
States: it helped to hold down the cost of foreign aid, 
both by getting the most per dollar and by supporting the 
economies of third countries also in need of aid; it 
served tokeeptrade in private channels; and it encouraged 
aid recipients to insist on competitive bidding, thus open- 
ing additional export markets to the U.S, in areas that 
might otherwise be closed. 


Outlook 


The reaction of Congress to the payments issue in 
1960 depended, to a large extent, on what President 
Eisenhower proposed to do about it, There was little 
likelihood that the Administration was prepared, in its 
last year in office, to abandon its generally liberal trade 
and aid policies. There was a better chance that the 
President would ask Congress for less than the $3.9 billion 
requested for the Mutual Security Program in 1959, and 
that Congress would appropriate less than the $3.2 billion 
voted, Whether the full ramifications of the payments 
issue would be debated, however, might depend on the 
dispositions of the respective Republican and Democratic 
candidates for President. 
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CONGRESS DUE TO OVERHAUL MINERAL LEASING ACT 


The Senate and House Interior Committees and the 
Interior Department have decided that the time has come 
to give the 1920 Mineral Leasing Act (41 Stat 437) a com- 
plete overhaul. The Interior Department favors extensive 
changes in the law to deter speculation in oil and gas 
leases. The Committees want to bring the law up to date. 

In the last 39 years it has been amended 40 times. 
About the only means of providing meaningful amendments 
to it now is todraft anentirely new law. Both Committees 
now are studying such legislation, and the Senate Interior 
Committee reported on Aug. 20 that it expected to have 
legislative proposals ready for consideration soon. 


What the Law Does 


The Mineral Leasing Act was passed by Congress in 
1920 to permit private citizens to develop Federally owned 
mineral deposits rich in oil, gas, phosphate, sodium, oil 
shale, coal, potassium and sulphur. Its primary purpose 
was to encourage prospecting. In that it has succeeded. 

George W. Abbott, Solicitor of the Interior Depart- 
ment, said Oct. 2 that ‘‘just about one of every 6.3 acres 
of land in our 50 states is today under public or private 
oil and gas lease.’’ Ofthe 358 million acres total leased, 
about one-third are Federally-heldlands, The Interior 
Department has 158,209 oil and gas leases outstanding on 
nearly 119 million acres of land in 32 states and the 
Continental Shelf. Some 15 million additional acres in 
Alaska are presently being offered for oil and gas leases. 

Partially because of the difficulties in amending such 
a complex law and partially because of loose administra- 
tion over the years, speculation inoiland gas leasing has 
thrived on public lands. For example, a person can lease 
as little as 40 acres of Federal land under the law. The 
Interior Department was flooded with filings on 40-acre 
tracts until it put regulations into effect in 1952 to slow 
such applications. After that, lease holders of 40-acre 
tracts offered to subdivide them, Advertisements reg- 
ularly appear in publications throughout the country urging 
citizens to get a lease ‘‘inthe middle of valuable oil areas 
now.’’ The Interior Department recently asked an adver- 
tiser to identify the location of 40-acre assignments he 
was offering in an area “‘lying roughly midway between 
the Williston Basin in North Dakota and the Elk-Hills- 
Buena Vista, California, fields.’’ The ‘‘oil rich area”’ 
turned out to be mountainous terrain in Southeast Idaho. 

The law has been changed significantly since it was 
first enacted. Originally it permitted an applicant for 
unproven Federal lands to obtain a permit toprospect for 
oil and gas. There was no rental charge for the permit. 
If successful, he obtained a lease on the land. Congress 
did away with the permit,system under the Act of Aug. 21, 
1935 (49 Stat 674) and provided for issuing non-competi- 
tive oil and gas leases on Federal lands not within a pro- 
ducing oil and gas field, for a five-year period, with right 
to renewal of the lease. If a discovery is made, the 
leases continue in effect as long as oil and gas are pro- 
duced in paying quantities. 


The original act provided for not more than three 
leases in any one state and not more than one lease on any 
single geological structure, Limitations onacreage have 
been amended three times since then. Under the last 
amendment in 1954, the acreage limitation on oiland gas 
leases is 46,080 acres in any one state except in Alaska, 
where the limitation is 100,000 acres. In any one state 
200,000 acres of land may also be held under option, 

Other amendments over the years have centralized 
administration of most mineral leasing activities on vari- 
ous types of Federally-held land,including the Continental 
Shelf,in the Secretary of Interior. Many amendments were 
adopted for the purpose of conserving and properly de- 
veloping Federaily-held oil and gas deposits, notably by 
permitting leasing under unit and co-operative plans, 


Proposed Changes 


Witnesses at hearings held by the Senate and House 
Interior Committees and by a special subcommittee of the 
Senate Public Lands Subcommittee in New Mexico this 
year and in 1956 indicate that the mineral leasing law 
should be tightened up in many particulars and otherwise 
amended to bring it up to-date. Among the proposals: 

S 852 and HR 3965, dealing with assignments or sub- 
leases of leases, were introduced by Sen. Joseph C, O’- 
Mahoney (D Wyo.) and Rep. Wayne N, Aspinall (D Colo.) 
to curb speculation ontracts of land. With certain excep- 
tions, this proposal would prohibit any assignment of a 
lease covering less than 640 acres. 

S 1496 and HR 6599 by Sen, Clinton P. Anderson (D 
N.M.) and Aspinall at the request of the Interior Depart- 
ment would extend nonproducing noncompetitive leases 
from five to ten years. Land usuallyhas not been brought 
under development in five-years’ time, and the necessity 
to renew the lease is a burden on land offices. 

S 2389 and HR3263 by Anderson and Aspinall, intro- 
duced at Departmental request, would end the waiver of 
rentals on leases permitted under a 1940 amendment (54 
Stat 742) and would increase the rental charges on all 
leases, This would materially increase the amount of 
revenue that the Federal Government and public land 
counties, which receive 37.5 percent of the income from 
Federally leased lands, receive for their oil and gas 
reserves. It would also tend to curb speculation. In the 
past 39 years, total revenues under the Act were only 
$798,759,405. 

In the 86th Congress, many bills have been introduced 
and one, HR 6940, was passed and vetoed Aug. 17 by 
President Eisenhower. The bill introduced by Rep. Ralph 
J. Rivers (D Alaska) would have permitted one individual 
to hold a total of 600,000 acres of land under lease in 
Alaska, Interior opposed this bill on the grounds that it 
would nermit a small group to tie upthe best of Alaska’s 
potential oil and gas lands. But it is almost certain that 
Congress next year will enact legislation eliminating the 
distinction between leases and option holdings, and will 
increase acreage holdings in Alaska, if not all the U.S. 
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456 EDITORS SELECT ‘STRONGEST’ 1960 TICKETS 


Editors and correspondents across the country polled 
by Congressional Quarterly again picked a Stevenson- 
Kennedy ticket and a Nixon-Rockefeller ticket as the 
strongest the two parties could nominate for 1960, All 
four men increased the leads they heldinan identical CQ 
poll in April. (Weekly Report p. 561) 

The poll, mailed Oct. 9, asked each editor to report 
his ‘‘current judgment on the strongest possible tickets the 
political parties could nominate for the 1960election,’’ It 
was not an expression of personal preference, 

Replies were received from 456 editors: 123 from the 
East, 110 from the South, 139 from the Midwest and 84 
from the West. The April poll drew 330 replies. 


Democratic Ticket 


PRESIDENT -- Adlai E. Stevenson led the Democra- 
tic slate for President by a 2-to-l1 margin over the 
second man, Sen. Lyndon B. Johnson (Texas). Sens. John 
F, Kennedy (M>-ss.) and Stuart Symington (Mo.) followed in 
close order. 

Stevenson iucreased his share of the vote 9 percent 
from April. Kennedy, who was second man in April, 
dropped 8 percentage points while Johnson picked up 3. 

Symington trailed further behind in fourth place, 
losing 3 percentage points. Sen. Hubert H. Humphrey 
(Minn.) dropped from 2 percent tol percent, and was tied 
by Sen, Frank J.Lausche (Ohio), An October-April com- 
parison: 











OCTOBER APRIL 
Votes Percentage Percentage 
Stevenson 200 44% 35% 
Johnson 92 20 17 
Kennedy 78 17 25 
Symington 62 14 17 
Humphrey 7 1 z 
Lausche 7 1 - 


Also mentioned were former President Harry S. 
Truman, with three votes; and Sen, Harry Flood Byrd 
(Va.), and California Gov. Edmund G, (Pat) Brown, two 
votes each, 

Single votes went to Walter Reuther, vice-president of 
the AFL-CIO, and New Jersey Gov. Robert B. Meyner. 
One editor gave no opinion. 

REGIONAL SUPPORT -- Stevenson carried three 
regions by margins of almost 3-to-1 over the second-place 
man in each region, but Johnson edged him out of first 
place in the South. Stevenson made his greatest gains 
from April in the East and Midwest. 

Johnson, strong man of the South, moved up to take 
second place from Kennedy in Kennedy’s hometerritory, 
the East, but he stayed in fourth place in the Midwest. 

Kennedy moved past Symington and Johnson to become 
second choice in the West and he retained his runner-up 
position in the Midwest. But Kennedy slumped badly in 
the South, dropping from a tie for firstin April into fourth 
place in the latest poll. 





Symington was third choice in the South and the 
Midwest, and fourth in the other two sections, Here is 
how the leaders ran: 





East Midwest South West TOTAL 
Stevenson 61 62 33 44 200 
Johnson 23 16 39 14 92 
Kennedy 22 25 16 15 78 
Symington 14 23 17 8 62 
Humphrey 2 3 - 2 7 
Lausche 7 5 i 1 7 


VICE PRESIDENT -- Kennedy received three-fifths of 
the votes cast for the Vice Presidential nomination, He got 
five times as many as the second-place Johnson, , He 
spread-eagled each region. In the East and Midwest, he 
got 63 percent ef the votes; in the West, 58 percent; in 
the South, 53 percent. 

Johnson, Symington and Brown followed in that order. 
Humphrey and Meyner ran fifth and sixth. Twelve editors 
gave no opinion. An October-April comparison: 








OCTOBER j APRIL j 
Votes Percentage Percentage 
Kennedy 272 60% 52% 
Johnson 48 ll 13 
Symington 43 9 10 
Brown 35 8 8 
Humphrey 17 4 5 
Meyner 9 2 2 


Others who received votes were: Stevenson, four 
votes; North Carolina Gov. Luther B. Hodges, three; 
Lausche and Florida Gov. Leroy Collins, two each, 

Single ballots went to Mich, Gov. G, Mennen Williams, 
Supreme Court Justice Hugo L, Black, Oklahoma Gov. J. 
Howard Edmondson, Sens, Albert Gore (Tenn.), George A. 
Smathers (Fla.), Clair Engle (Calif.) and Richard B. 
Russell (Ga.), ex-New York Gov. Averell Harriman and 
Reuther. 


Republican Ticket 


PRESIDENT -- Vice President Richard M. Nixon was 
the dominant choice for the Republican nomination, He 
held a 3-to-1 lead over New York Gov. Nelson A, Rock- 
efeller, the only other major contender, 

Nixon climbed 15 percentage points while Rockefeller 
dropped 12 from the April poll. Supreme Court Chief 
Justice Earl Warren and Sen, Barry Goldwater (Ariz.) 
each received one vote. The October-April comparison: 








OCTOBER APRIL 
Votes Percentage | Percentage 
Nixon 346 76% 61% 
Rockefeller 108 24 36 
Warren 1 - 1 
Goldwater 1 - 1 
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Presidential Poll - 2 


REGIONAL SUPPORT -- The regional breakdown 
showed that Nixon led Rockefeller by margins ranging 
from 2-to-1 in the East to better than3-to-1 in the South 
and West and almost 5-to-1 in the Midwest. 

Nixon increased his ivad over Rockefeller in all 
sections, but the biggest change came inthe South, where 
the two men were almost evenly matched inthe April poll. 
Here is how they ran: 





East Midwest South West TOTAL 
Nixon 84 115 83 64 346 
Rockefeller 39 24 26 19 108 


VICE PRESIDENT -- Rockefeller increased his lead 
for the Vice Presidential nomination by 24 percent. Nixon 
was again the second choice, but he took a 3 percent 
drop from April. 

Rep. Charles A, Halleck (Ind.) moved from 10th posi- 
tion to third by picking up support ineach region. Henry 
Cabot Lodge Jr., U.S. Ambassador to the United Nations, 
went from eighth position to fourth. 

Oregon Gov. Mark Hatfield moved up from 12th slot 
to fifth. Secretary of Labor James P. Mitchell dropped 
from third to tie Secretary of Interior Fred Seaton in 
sixth place. Seaton’s position remained the same but he 
lost 2 percentage points. Goldwater dropped to eighth 
from fifth. Fifteen editors gave noopinion. An October- 
April comparison: 











OCTOBER APRIL | ° 
Votes Percentage Percentage 
Rockefeller 289 63% 39Y, 
Nixon 50 11 14 
Halleck 24 5 2 
Lodge 15 3 2 
Hatfield ¥ 2 2 
Mitchell 8 2 8 
Seaton 8 2 4 
Goldwater 6 1 4 


Those who also received votes were Illinois Gov, 
William G, Stratton, four; Sen. Everett McKinley Dirksen 
(01.), four; Sens. Thruston B. Morton (Ky.) and Clifford 
P, Case (N.J.) and Secretary of Agriculture Ezra Taft 
Benson, two each. 

Single ballots went to Sens, Kenneth B, Keating (N.Y.), 
Hugh Scott (Pa.), Styles Bridges (N.H.), Thomas H, 
Kuchel (Calif.), Karl E. Mundt (S.D.) and Jacob K, Javits 
(N.Y.). 

One vote each was cast for Sen, John Sherman Cooper 
(Ky.), ex-Sen. William F. Knowland (Calif.), Secretary of 
State Christian A. Herter, Gen. Alfred Gruenther, ex- 
California Gov, Goodwin J. Knight, Dr. Milton Eisenhower 
and Rep. Gordon H, Scherer (Ohio). 

California Gov. Brown, a Democrat, polled three 
votes for the Republican Vice Presidential nomination, 
Fifteen editors had no opinion. 








Political Briefs | 


POWELL TRIAL 


The trial of Rep. Adam C, Powell Jr. (D N.Y.) for 
alleged Federal income tax evasion Nov. 17 was scheduled 
for Jan. 7, 1960. Powell was indicted in May 1958, but the 
trial was twice postponed because of his illnesses. 


YOUNG DEMOCRATS PRESIDENT 


Roy Schafer, a Pennsylvania attorney, Nov. 21 was 
elected president of the Young Democratic Clubs of 
America at their 11th biennial convention in Toledo. He 
replaced Nelson Lancione of Ohio. Schafer, legislative 
secretary to Pennsylvania Gov. David L, Lawrence (D), 
defeated Oscar Mauzy of Texas. 


CONNECTICUT DEMOCRATS 


Connecticut Gov. Abraham Ribicoff (D) Nov. 21 said 
he would support a resolution at the June 1960 Democratic 
state convention, instructing the state’s 21 national con- 
vention delegates, who will be chosen then, to support Sen, 
John F, Kennedy (Mass.) for the Democratic Presidential 
nomination, until the Senator released them. Sen. Thomas 
J. Dodd (D Conn.), a supporter of Sen. Lyndon B, Johnson 
(D Texas), opposes such a unit rule system. 


TEAMSTER POLITICAL UNIT 
Attorney General William P. Rogers Nov. 17 said 
the Justice Department was ‘‘following very closely’’ the 


operations of the Teamsters Union’s new political unit. 
(Weekly Report p. 1485) 
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Rogers said the department wanted to determine “‘if 
there’s an element of coercion’’ in the plans for securing 
voluntary contributions from union members to finance 
contributions to political candidates, 


POLL RESULTS 


The Gallup Poll Nov. 17 showed Sen. John F. Kennedy 
(D Mass.) slightly ahead of Adlai E, Stevenson as the 
choice of Democratic voters for the 1960 Presidential 
nomination, 

The poll gave Kennedy 27 percent of the votes, down 
3 points ‘rom September; Stevenson, 26 percent, un- 
changed; Sen. Lyndon B, Johnson (D Texas), 11 percent, 
up 1 point; Sen. Estes Kefauver (D Tenn.), 10 percent, up 
1 point; Sen, Stuart Symington (D Mo.), 6 percent, un- 
changed; and Sen. Hubert H. Humphrey (D Minn.), 4 
percent, down 1 point. (Weekly Report p. 1385) 

The Gallup Poll Nov. 21 reported Vice President 
Richard M. Nixon led Kei uedy with 53 percent of the 
national vote to Kennedy’s 47 percent. In the last such 
trial, released Sept. 20, Nixon had 51 percent of the votes, 
Kennedy 49 percent. 

A Gallup Poll study released Nov. 24 showed Nixon 
led Adlai E, Stevenson 56 percent to 44 percent, Nixon 
has_ steadily gained over Stevenson since July when 
Stevenson led Nixon, 56 percent to 44 percent. 


CORRECTION -- ‘‘PRESIDENTIAL ’60’’ 


The following correction should be made in ‘‘Presi- 
dential ’60,’’ the supplement to the Oct. 30, 1959 Weekly 
Report: 

Page 14, Column 2 -- Under ‘‘Vice President’s 
Votes,’’ the date of the next to last vote (GI housing loans) 
should read: March 12, 1958 (not May 12). 
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LOUISIANA GOVERNORSHIiP 


Five candidates dominate the 11-man field inthe race 
for the Louisiana Democratic gubernatorial nomination. 
State Rep. J. Marshall Brown withdrew from the race 
because of illness. (Weekly Report p. 1310) 

The Democratic primary --in which victory is tanta- 
mount to election -- will be held Dec. 5, with a Jan. 9 run- 
off scheduled if no candidate obtains a majority Dec. 5. 

The five major candidates: 

@ New Orleans Mayor deLesseps S. Morrisen -- cam- 
paigns on a pledge of ‘‘personal leadership’’ and inspec- 
tion tours to insure a vigorous program. Morrison says 
he would «vork to unite the state into a single economic 
unit. He is regarded as a supporter of Sen. John F, 
Kennedy (D Mass.) and his election would prehably insure 
a pro-Kennedy Louisiana delegation to the Democratic 
National Convention in 1960, 

@ Former Gov. Jimmie H. Davis (1944-48) -- runs on 
his record, emphasizing welfare programs and financial 
stability. Davis Nov. 18 said he was ‘‘1,000 percent’’ for 
segregation. The New Orleans Times-Picayune, which 
supported Morrison for the governorship in 1955, Nov. 15 
endorsed Davis as the man best able to unite warring 
party factions. 

@ Former Gov. James A. Noe (1936) -- running with 
the incumbent Governor, Earl K, Long, as his running 
mate. Noe Nov, 15 characterized the campaign as ‘‘for 
Long or anti-Long.’’ Noe emphasizes welfere issues while 
Long attacks Noe’s opponents. (Long is seeking the 
lieutenant governorship. ) 

@ State Sen. W.M. Rainach -- presents the strongest 
pro-segregation and states rights program. He said Nov. 
15 he was the only candidate who would help form a 
Southern coalition to press these issues. 

@ State Comptroller William J. Dodd -- campaigns on 
a welfare program, calling himself the ‘‘champion of the 
little people’? while naming Morrison and Davis the 
“‘candidates of the big shots.”’ 

A record registration of 1,108,611 was reported -- 
958,000 whites and 150,000 negroes. White voter regis- 
tration increased 73,000 and negro registration dropped 
5,000 as compared with registration for the 1956 guber- 
natorial election. 


RETIREMENTS 


One Democratic Senator, one Democratic Represen- 
tative and eight Republican Representatives have indi- 
cated they will not seek reelectionin 1960, The men: 

Sen. Joseph C, O’Mahoney (D Wyo.). An aide Nov, 8 
said O’Mahoney, who has been hospitalized with a stroke 
since June 19, had never changed his 1954 statement that 
this would be his final term in the Senate. 

Rep. Carl T. Durham (D N.C.), twice chairman of 
Joint Atomic Energy Committee and due for the chair- 
man’s post in 1961, if the Democrats retained control 
of the House, Nov. 10 announced he would retire after 
next year, He is 67. 

Rep. Leo E, Allen (R) of Illinois’ 16th District Feb. 
25 said he would retire. (Weekly Report p. 349) 
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Rep, A.D, Baumhart (R) of Ohio’s 13th District Nov. 
16 announced he would not seek reelection. 

Rep. Henry Aldous Dixon (R) of Utah’s First District 
announced his retirement plans to his constituents 
shortly after adjournmert of the 1959 session. 

Rep. John E, Henderson (R) of Ohio’s 15th District. 
Henderson has made no personal statement, but Repub- 
lican leaders of the district Nov. 11 said he had told 
them he would not run again in 1960, 

Rep. Donald L. Jackson (R) of California’s 16th 
District. Jackson, too, has made no personal announce- 
ment, but the Santa Monica Evening Outlook Oct, 30 said 
he had told the Republican county central committee he 
would not run for reelection in 1960, 

Rep. Eugene Siler (R) of Kentucky’s Eighth District 
announced before Congress adjourned that he would not be 
a candidate in 1960. 

Rep. Keith Thomson (R) of Wyoming Oct. 28 said he 
would not run for the House in 1960, 

Rep. Gardner R, Withrow (R) of Wisconsin’s Third 
District Oct. 15 announced his retirement in 1960. 


IOWA SPECIAL ELECTION 


Party conventions in Iowa’s 4th Congressional Dis- 
trict selected candidates for the Dec. 15 special election 
to fill the seat of Rep, Steven V. Carter (D), who died 
Nov. 4. Democrats Nov. 20 chose State Sen, C, Edwin 
Gilmour, 41, political science professor at Grinnell 
College. Republicans Nov. 19 chose John H, Kyl, 40, 
Bloomfield clothier, farmer and TV news commentator 
who lost to Carter in 1958. 

Rep. Carter’s son, Steven A. Carter, Nov. 20 an- 
nounced his resignation as chief aide inhis father’s office. 


ROCKEFELLER 


New York Gov. Nelson A. Rockefeller (R) Nov. 22 
said, ‘‘I haven’t honestly made up my mindas to whether 
I will be a candidate for the nomination (for President)’, 
During the week, he commented on these issues: 

@ LOYALTY OATH -- Rockefeller Nov. 20 said, ‘‘Any 
student who benefits from (Federal student loans) and 
feels as deeply patriotic as I do shouldtake’”’ (the loyalty 
oath now required of recipients). 

@ STEEL STRIKE -- Rockefeller Nov. 20 said labor 
and industry must ‘‘reelize that they share a common 
responsibility for the national well-being; that economic 
conflict such as the steel strike can only threaten that 
well-being; and that our Nation will be in deep trouble if 
our economy is ruthlessly ruled by motives and aspira- 
tions no grander than those of larger profits and less 
work,’’ 

@ COMMUNISM -- Rockefeller Nov. 19 praised the 
American Legion for ‘‘its unremitting vigilance against 
atheistic communism.”’ 

@ LATIN AMERICA -- Rockefeller Nov, 18 proposed a 
Pan American Economic Union similar to the European 
Economic Community. 

@ NIXON -- Rockefeller Nov. 20 again refused to state 
that Nixon could win the 1960 Presidential election, ‘“‘I 
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think if the elections were held today, he probably would 
be (elected), if he were the party candidate, What would 
happen next year would seem to be pretty difficult to 
predict at this point’’, he said. (Weekly Report p. 1499) 

In other developments, State Sen. C, Eugene Farnam, 
chairman, announced Nov. 23 that a Massachusetts com- 
mittee to obtain the state’s delegates for Rockefeller 
had been formed. A group with a similar purpose in 
Maryland is being organized under the chairmanship of 
Harold Smith and Mrs. Peter Cameron, Smith said Nov, 21. 


NIXON 


Three new supporting groups, a Senatorial endorse- 
ment and a new press policy topped the week’s develop- 
ments in the Nixon camp, 

New Hampshire supporters for Nixon Nov. 18 org- 
anized a drive to win the state’s 14 delegates to the 1960 
Republican National Convention for Nixon, The Manches- 
ter Union-Leader Nov. 18 endorsed Nixon. (Weekly 
Report p. 1498) 

‘“‘New Yorkers for Nixon’’ Nov. 19 opened head- 
quarters in New York City. Chairman Peter Flanigan 
said the group was not organized to win New York delega- 
tion convention votes for Nixon, but rather to persuade 
Republicans in other states that the Vice President should 
be nominated, 

New Jersey State Sen. Walter H. Jones (R) Nov. 20 
told Nixon that Northern New Jersey Republicans were 
solidly behind him. He said he believed the whole state 
was with Nixon. Although New Jersey has a preferential 
primary April 19, it is not binding and the state’s 
delegates traditionally are uncommitted. 

Sen. John Marshall Butler (R Md.) Nov. 23 said he 
believed the Maryland delegation would be for Nixon. 
“Certainly it will be if I have anything to do with it,’’ 
he said. 

Nixon’s office Nov. 16 began putting out a daily list 
of the Vice President’s appointments, similar to the 
President’s schedule made available by the White House. 


CATHOLIC ISSUE 


Southern Baptist state conventions in Arkansas and 
Arizona joined those of Texas and Alabama in adopting 
statements opposing the Presidential candidacy of a 
Roman Catholic, it was reported Nov. 21. (Weekly Report 
p. 1484) 

All four groups are affiliated with the Southern Baptist 
Convention, The convention, which lists 9,206,758 mem- 
bers, is the largest Protestant denomination inthe South. 
It has a tradition of urging the separation of church and 
state, and this reason was given as the basis for the 
present opposition. The denomination’s other state con- 
ventions took no public stand on the matter. 

The General Assn. of Baptists in Kentucky, repre- 
senting that state’s largest religious denomination, Nov. 
19 adopted a resolution recognizing the right of any 
qualified citizen to run for public office without regard 
to race or religion. 

In an earlier development, two backers of Sen. John 
F, Kennedy (D Mass.) for President minimized the 
influence of anti-Catholic prejudice. 

Alabama Gov. John Patterson (D) Nov. 13 said ‘“‘a 
man’s religion is his own personal business and he 
should not be attacked and smeared because of his 
religious beliefs.’’ He said any criticism of Kennedy’s 
religion would ‘‘boomerang against his opponents.”’ 
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Sen. Edmund S. Muskie (D Maine) Nov. 11 said the 
issue of a Roman Catholic becoming President ‘‘is much 
less important than before, and maybe negligible,’’ 
(Weekly Report p. 1484) 


FARM ISSUE 


The Administration farm program shaped up last 
week as a possible crucial issue for the 1960 Presidential 
campaigns. (Weekly Report p. 1487) 

Sen. George D. Aiken (R Vt.) Nov. 24 said Republicans 
might lose votes in North Dakota, South Dakota, Minne- 
sota and Iowa because of reactions against the program, 
He said, however, that farmers were losing their poli- 
tical influence: ‘‘A farm revolt would not have the impact 
of 15 or 20 years ago. And about a third of the farmers 
are engaged in other businesses which would influence 
them to vote Republican,” 

Sen. John F, Kennedy (D Mass.) Nov. 20 said the 
Eisenhower Administration had driven farm income to a 
17-year low, and the new program would ‘“‘effectively 
force this income down even further.’’ In suggesting a 
farm program of his own, Kennedy supported the preserv- 
ation of the family farm, farin cooperatives and the cutting 
of farmers’ costs through reduction of the interest rate, 

The New York Times Nov, 23 reported Sen. Hubert 
H. Humphrey (D Minn.) as saying he believed a ‘‘farm 
revolt’’ was in the making in reaction to high interest 
rates and low incomes. Humphrey was said to believe 
a controversy over farm policy would helphis candidacy; 
he has been campaigning heavily on his farm record. 


HUMPHREY 


Sen. Hubert H. Humphrey (D Minn.), back from a 
speaking tour of Eastern and Midwestern states, Nov. 24 
said he would announce in early January whether or not 
he wouid be a candidate for the Democratic Presidential 
nomination. ‘‘Right now it looks very encouraging,’’ he 
said, 

Humphrey Nov. 21 said he was thinking of entering 
Presidential primaries in Ohio, Wisconsin, Oregon, South 
Dakota and West Virginia. He said Nov. 23 he would enter 
the District of Columbia primary if hedecided to become 
a candidate. 

Attending a Nov. 22 reception for Humphrey was Rep. 
Charles O, Porter (D Ore.), who has said he would enter 
the name of Adlai E, Stevenson in the Oregon primary. 
Porter said his presence meant only that he was ‘‘for 
Humphrey second, Adlai is occupying the field that 
Humphrey needs. That is the reason for Humphrey’s 
poor showing in a recent national poll.’’ (Weekly Report 
p. 1032) 

Humphrey Nov. 22 said he believed many of Steven- 
son’s supporters would switch to him before the Demo- 
cratic convention. ‘‘Mr, Stevenson has said that he is not 
a candidate and I believe him,’’ Humphrey said. 

Humphrey Nov, 21 attacked candidates who changed 
their ‘‘public image’’ for political expediency. He said 
he had been advised to ‘‘overhaul my personality’’ but 
would not attempt to change. ‘‘If you want to run for 
national office, change your image ‘rom a hostile stranger 
to a warm, cranberry-eating frienc,’’ he said, Both Vice 
President Richard M. Nixon and Sen, John F, Kennedy (D 
Mass.) had ignored warnings about health hazards from 
drug-sprayed cranberries and had eaten heartily %f cran- 
berry products during recent tours. 
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WISCONSIN PRIMARY 


Sen. William Proxmire (D Wis.) Nov. 21 said he would 
not enter the Wisconsin primary ‘‘as long as there is a 
contest between two serious national candidates, But if one 
withdraws, the people should have a choice and I may go 
in,’’ Proxmire said he expected both Sens. Hubert H. Hum- 
phrey (D Minn.) and John F, Kennedy (D Mass.) to enter 
although he said ‘‘Kennedy is not so sure right now.’’ 
(Weekly Report p. 829, 1096) 

Madison Mayor Ivan Nestigan, Kennedy’s leading 
Wisconsin supporter, said rumors that Kennedy would not 
enter the April 5 primary were wishful thinking’’ by Hum- 
phrey backers, 


DEMOCRATIC FUND-RAISING 


Democratic National Chairman Paul M., Butler Nov. 
19 said his plan for allocating convention seating accord- 
ing to the extent to which states had filled their party 
financial quotas was not punitive as some had charged but 
rather sought to reward states which had done an effective 
job financially. Several Southern Democrats have de- 
nounced the plan. (Weekly Report p. 1481) 

Ohio Gov. Michael V. DiSalle (D) Nov. 19 said all 
states should not be treated alike since circumstances 
varied. He called Butler’s policy a ‘‘blunderbuss ap- 
proach.’’ He said Ohio Democrats would not worry about 
Butler’s April deadline for deciding on state convention 
ranking. 

In another drive to raise money for the national Dem- 
ocratic organization, Butler sent letters to 500,000 party 
members with appeals for contributions from $1 up. 


DEMOCRATIC ADVISORY COUNCIL 


Sens. John F, Kennedy (D Mass.) and Stuart Syming- 
ton (D Mo.) Nov. 12 joined the Democratic Advisory 
Council. Two other Senators, Hubert H. Humphrey (D 
Minn.) and Estes Kefauver (D Tenn.), had been members of 
the council since its formation late in 1956, Democratic 
leaders of both the Senate and House were invited to join 
the council at that time, but declined to do so. 

Gov. Leroy Collins (D Fla.) Nov. 23 became the first 
Southern Governor to join the council. He brought the 
council membership to 31. 


2k ok 


The Advisory Council’s panel on foreign policy Nov. 
16 took a skeptical view of the value of President Eisen- 
hower’s exchange of visits with Soviet Premier Nikita 
Khrushchev and the President’s forthcoming tour of Asia 
and Europe. 

Former Secretary of State Dean Acheson said the 
panel believed ‘‘the results are not likely to be impres- 
sive,’’ because the Administration had no policy or pur- 
pose in the talks. ‘‘A government with no policy but the 
policy of locomotion is very dangerous,’’ he said. 


GOLDWATER VIEWS 


Sen. Barry Goldwater (R Ariz.), chairman of the Re- 
publican Senatorial Campaign Committee, Nov. 17 said 
during the Western GOP Conference in Les Angeles, ‘‘We 
have got to have a candidate who can pull Congress.‘‘ He 
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said ‘‘a Republican in the White House witha Democratic 
Congress is not good for the country,’’ adding that the 
same would be true with a Democratic President and a 
Republican Congress, 

“‘The Republican party is tired of men seeking this 
high office who have not had the political experience 
needed to run the country and to runthe party,’’ Goldwater 
said. He said Vice President Richard M. Nixon had the ex- 
perience equal to both jobs. New York Gov, Nelson A, 
Rockefeller (R) he said, was too new in political office to 
provide effective leadership. Of Rockefeller’s trip to the 
West, Goldwater said ‘‘the feeling I get asI travel over the 
West is that he is not catching fire.’’ 


NEW YORK POLITICS 


Michael H, Prendergast, New York Democratic state 
chairman, and L. Judson Morhouse, Republican state 
chairman, Nov, 21 offered different interpretations of the 
Nov. 3 local election results, Prendergast said the Demo- 
cratic gains in cities and counties, particularly upstate, 
indicated a decline in Gov, Nelson A, Rockefeller’s (R) 
power and greater Democratic statewide strength. Mor- 
house said the elections concerned primarily community 
and neighborhood issues and the results were not conclu- 
sive for the state. (Weekly Report p. 1472) 


In another development, Prendergast Nov. 22 said 
continued opposition by the reform movement headed by 
ex-Sen, Herbert H. Lehman, Mrs. Eleanor Roosevelt and 
Thomas K, Finletter would help Republicans in 1960, 
Prendergast said he would support Carmine G, De Sapio, 
leader of the New York County Democratic organization, 
for reelection as National Committeeman in 1960, He also 
said he would support Mrs. Roosevelt and Lehmanif they 
wished to become delegates to the national convention, 


The reform group had opposed unsuccessfully De 
Sapio as Manhattan leader, Prendergast said when a 
majority in the party voted to sustain its leadership ‘‘we 
all have a moral obligation to werk together.’’ (Weekly 
Report p. 1350) 


EISENHOWER TRIP 


President Eisenhower Nov. 19 rejected as im- 
practical a suggestion by Sen. Thomas J. Dodd (D Conn.) 
that he take a Democratic leader such as former Presi- 
dent Harry S, Truman onhis Dec, 3-22 trip to Europe and 
the Near East. Instead, the White House Nov. 20 announced 
the President would hold a bipartisan briefing Nov. 30 on 
plans for the trip with Congressional leaders and Vice 
President Richard M. Nixon. 

Dodd Nov. 20 said he regretted the President’s de- 
cision. ‘‘Surely if there were a will for Democratic 
participation, a way could be found to overcome (the 
President’s) minor obstacles,’’ he said. 


SYMINGTON CAMPAIGN 


Ralph Martin, president of Symington for President 
Inc., Nov. 25 said Rep. Charles H. Brown (D Mo.) had 
agreed to direct a national campaign to begin Nov, 30 to 
nominate Sen, Stuart Symington (D Mo.) for the Presi- 
dency. 
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REGULATORY AGENCY CODE 


COMMITTEE -- Senate Judiciary, Administrative 
Practice and Procedure Subcommittee. 

CONCLUDED HEARINGS -- On proposals to insure 
fair procedures in Federal regulatory agencies. (Weekly 
Report p. 1025) 

TESTIMONY -- Nov. 19 -- Chairman John C, Doerfer 
of the Federal Communications Commission said the best 
way to “‘restore public confidence’”’ in regulatory agencies 
would be legislation to speed up handling of applications, 
and that delayed decisions usually bred pressures. He 
supported the ‘‘general objective’’ of a bill (S 2374) drafted 
by the American Bar Assn. and introduced in July by 
Sen. John A. Carroll (D Colo.), but questioned its 
application. 

The bill would require quasi-judicial Federal agen- 
cies to base decisions solely on evidence put in the 
hearing record in proceedings, make it a crime for an 
agency member or party to a proceeding to receive or 
offex surreptitious or off-the-record communications, 
and require any agency member approached with such a 
communication to put it immediately into the hearing 
record. 

Doerfer said agencies should be free to consult out- 
side experts on rule-making and that any legislation 
should be aimed at ‘‘intent’’ to influence and not penalize 
those making innocent inquiries. 

Chairman Edward N. Gadsby of the Securities and 
Exchange Commissionagreed with Doerfer that queries 
from Congressmen were not a problem and that if they 
covered subjects in the hearing stage they simply were 
not discussed. Both said only Congressional written 
queries, not phone calls, were put in the public file. 

George W. Abbott, Interior Department general coun- 
sel, said the bill was too tightly written, and Charles W. 
Bucy, assistant general counsel of the Agriculture Depart- 
ment, said it conflicted with the Administrative Procedure 
Act on what made up a “‘record.’’ 

Nov. 20 -- Chairman Earl W, Kintner ofthe Federal 
Trade Commission said agencies should tailor rules to 
their own needs, but if Congress did legis!ate, the FTC 
would be glad to help work out a bill that would not be 
‘tunduly restrictive.”’ 

Chairman Kenneth H. Tuggle of the Interstate Com- 
merce Commission opposed S 2374 in its present form, 
declaring it would rob agencies of necessary ‘‘flexibility 
and informality.’’ 

Chairman Jerome K, Kuykendall of the Federal Power 
Commission said the bill needed clarification, but he 
endorsed its aims. 


SOCIAL SECURITY CHANGES 


Chairman Burr P. Harrison (D Va.) of the House 
Ways and Means Subcommittee on Administration of the 
Social Security Laws Nov. 24 announced he would intro- 
duce a bill in January to liberalize social security 
benefits. 

Harrison said the bill would (1) repeal the require- 
ment that a totally disabled person be at least 50 years 
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old to receive benefits; (2) remove the requirement of a 
six-month waiting period before payments could be made 
again to a disabled person who unsuccessfully tried to 
return to work; (3) offer the 12-month trial work period 
for persons drawing disability benefits to workers under 
all types of rehabilitation programs, not just those under 
the State-Federal Vocational Rehabilitation Act pro- 
grams, 

Harrison’s Subcommittee heard testimony Nov. 4-13 
from Social Security Administration officials. Harrison 
said the hearings would be concluded soon. 


FOREIGN POLICY STUDY 


CCMMITTEE -- Senate Foreign Relations. 

SCTION -- Nov. 25 released a study, ‘‘Basic Aims 
of United States Foreign Policy,’’ prepared by the Council 
on Foreign Relations, Inc., of New York, 

The council said it was ‘‘disturbed over signs of a 
self-centered and shortsighted complacency in the nat- 
ional mood,’’ and that the “‘great question’’ was whether 
the U.S. could, concurrently, meet cold war challenges 
and add new dimensions to its foreign policy. 

The study said the U.S. could ‘‘rationally seek an 
eventual modification’’ of Soviet aims, but to break the 
impasse the U.S, must continue to negotiate, seriously 
study Russia’s disarmament proposal and initiate other 
proposals. The council said it had ‘‘serious doubts”’ that 
‘‘vital military requirements’’ were being met by the 
U.S., that a ‘‘basic military posture must be maintained,”’ 
but was ‘‘no substitute for foreign policy.”’ 

The study suggested that the U.S.: work to strengthen 
the Atlantic community while retaining a ‘‘flexibility of 
approach’’; consider aid to less developed countries more 
on the basis of regional authority; and work through 
alliances and the United Nations for a ‘‘cooperative inter- 
national community.”’ 


U.S.-SOVIET ECONOMIES 


COMMITTEE -- Joint Economic, Economic Statistics 
Subcommittee. 

CONCLUDED HEARINGS -- On the U.S. and Soviet 
economies. (Weekly Report p. 1500) Highlights of testi- 
mony: 

Nov. 18 -- Lazar Volin of the Department of Agri- 
culture said meeting the food requirements of its expand- 
ing population was a crucial problem in the Soviet Union. 

Nov. 19 -- Robert L. Allen of the University of 
Oregon said the U.S. should drop controls on trade of 
strategic goods with Russia. Hesaidthe U.S, should stop 
trying to collect lend lease and czarist debts but no credit 
should be extended to the U.S.S.R. 

Nov. 20 -- Walt W. Rostow of the Massachusetts 
Institute of Technology said the U.S. should strengthen its 
military bases and increase aid tounderdeveloped areas. 
He said the U.S.S.R., from a smaller economic base, was 
allocating as much to its military program as was the 
U.S., and diverting a high proportion of its output to 
foreign affairs. 
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Around The Capitol 








TEAMSTER MONITORS 


Federal District Judge F, Dickinson Letts Nov. 24 
authorized the court-appointed Teamsters Union monitors 
to subpena witnesses and take sworn statements in their 
inquiry into an alleged misuse of funds by the union’s 
president, James R, Hoffa. The monitors have charged 
that Hoffa took $500,000 from his home Local 299 in 
Detroit and deposited it in a non-interest bearing account 
in the Florida National Bank in 1955. They charged that 
the money was collateral for loans to a friend and busi- 
ness associate, 

Letts also dissolved a stay of an order granting the 
monitors power to investigate the alleged disappearance 
of records from Local 245 in Springfield, Mo. (Weekly 
Report p. 1501) 


STEEL CHARGES 


The Justice Department Nov. 23 charged 19 steel 
producers and fabricators and a trade association with 
conspiracy to eliminate competition in the sale of steel 
bars used for concrete reinforcement in seven Western 
states. The department, ina suit filed in Federal Dis- 
trict Court in San Francisco under the Sherman Antitrust 
Act, named as defendants the United States Steel Corp. 
and Bethlehem Steel Co., the two top steel producers, as 
well as four smaller steel producers, 12 fabricators of 
steel bars and the Western Reinforcing Steel Fabricators 
Assn, of Oakland, Calif., a trade group. 

The complaint, result of a 15-month investigation, 
charged that the fabricators, with the aid of their trade 
association: allocated bar fabricating jobs among them- 
selves; made collusive bids and adopted uniform contract 
terms; agreed not to buy bars from foreign steel pro- 
ducers; attempted to keep general contractors from 
making their own bars. 

The department’s suit asked for an injunction to halt 
the practice and dissolve the trade association, and also 
that the steel producers be required to sell the bars 
directly to contractors anywhere in the country. 


RECLAMATION, MINERALS 


Secretary of the Interior Fred A. Seaton told a Nov. 
18 news conference his Department would recommend 
“appropriate specific new starts’’ on reclamation pro- 
jects in the fiscal 1961 Federal budget, but said he could 
not give out a list of the projects. Opposition to ‘‘new 
starts’’ in reclamation caused President Eisenhower to 
twice veto the Public Works appropriations bills which 
included 67 such projects, but Congress overrode the 
second veto. Seaton also said action was pending on an 
increase in imports of residual fuel oil, since it seemed 
warranted. (Weekly Report p. 1240, 1322) 

On Capitol Hill, Sen. Gordon Allott (R Colo.) Nov. 13 
said the Treasury Department had assured him it would 
not change its methods of determining gross income from 
uranium mining on which depletion allowance is based, 
unless it found present practices could not be supported 
by law. He said the assurance wasin reply to requests by 
him and 23 other Senators, who held that any changes 
would be undesirable. 


CONSUMER PRICE INDEX 


The Labor Department Nov. 25 announced that the 
consumer price index rose three-tenths of 1 percent in 
October, reaching a new all-time high of 125.5 percent 
of the 1947-49 average. (Weekly Report p. 1454) 


POPPER INDICTMENT 


Martin Popper, a former secretary of the National 
Lawyers Guild, Nov. 24 was indicted by a Washington 
Federal grand jury on charges of contempt of Congress for 
refusing to answer questions on whether or not he was a 
Communist when he testified June 5 before a House Un- 
American Activities subcommittee. He was cited for 
contempt by the House Sept. 3. (Weekly Report p, 1245) 


LONGSHOREMEN’S UNION 


The Justice Department Nov, 21 said it was investi- 
gating whether any officers of the International Long- 
shoremen’s and Warehousemen’s union were violating a 
ban in the new labor reform act (PL 86-257) against 
Communists or convicted criminals holding union office. 
A department spokesman said any violation would be 
prosecuted, thus providing a court test on the constitu- 
tionality of the ban. The union Oct, 20 announced it 
would not comply with a Labor Department request for 
information. Special compliance reports also were re- 
quested from the Teamsters Union, United Electrical 
Workers, AmericanCommunications Assn, and Mine, Mill 
and Smelter Workers -- all independent unions. (Weekly 
Report p. 1430) 


CONFLICT OF INTEREST 


A Federal grand jury in Washington Nov. 19 indicted 
Henry J. Clay, New York attorney, on charges of violat- 
ing the conflict of interests statute while a member of the 
U.S. Foreign Claims Settlement Commission in 1954-58. 
The indictment charged that Clay served as attorney for 
a group of Government firefighters employed on Federal 
reservations who were pressing an overtime pay case 
against the Government, and also associated himself with 
a group seeking a Federal loan for airport construction 
in Haiti. 


COTTON TEXTILE INQUIRY 


The Tariff Commission, complying with a request by 
President Eisenhower, Nov. 17 announced that it would 
hold a public hearing March 1, 1960 on whether cotton 
textile imports were nullifying the benefits of Govern- 
ment cotton export subsidies. 

The President, in a Nov. 10 letter to the commis- 
sion, said Secretary of Agriculture Ezra Taft Benson had 
advised an inquiry to determine whether a fee was needed 
on imported cotton textiles, equal to the Government 
cotton subsidy, to protect the cotton price support pro- 
gram, The present subsidy is 8 cents a pound, The 
President said Benson reported that much of the exported 
cotton was returning to the United States after foreign 
conversion into textiles. (Weekly Report p. 744) 
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Pressures On Congress 








NATIONAL GRANGE 


The National Grange Nov. 17 ended its 93rd annual 
convention by calling for new farm programs that would 
“‘assure the American people the abundance needed in a 
rising standard of living, and at the same time give 
farmers the opportunity to achieve equality of income.’’ 
Delegates to the 10-day convention held at Long Beach, 
Calif.,also reaffirmed their support of the Grange domes- 
tic parity concept as ‘‘a sound guide for such programs 
on a commodity-by-commodity basis.’’ 

Taking note of what it called the ‘‘glib talk’’ about 
‘getting the Government completely out of agriculture,’’ 
the Grange said that would be ‘‘worse than sheer folly’’ 
and ‘‘tantamount to inviting economic catastrophe.’’ The 
Grange added, ‘‘The danger which we seek to avoid is 
that the Governiment might become the master, rather 
than the servant, of any segment of our ecoromy, whether 
that be agriculture, industry or labor.”’ 

Among the resolutions adopted by the Grange were 
those that favored: a continued use of the parity formula 
(The Administration favors a market-price approach); 
programs to provide increased producer bargaining 
power; adequate appropriations for extension and re- 
search with priority for research on utilization and mark- 
eting of farm products; continuation of the Conservation 
Reserve Program and existing tobacco and peanut pro- 
grams; orders and agreements to provide farmer control 
over the marketing of agricultural commodities; more 
strict quality control over export wheat; legislation to 
permit farmers to use a five-year average in figuring 
income for tax purposes. 

The Grange opposed: using the word ‘‘surplus’’ in 
referring to foods necessary as a security reserve or 
used for school lunch, welfare, foreign aid and other 
established programs; changing present rural electrifica- 
tion laws pertaining to financing electric cooperatives; 
any increase in the Federal gasoline tax; any practices 
that saddled shippers with unnecessary costs; Federal 
aid for school construction; the regulation of farm labor 
by administrative rulings. (Weekly Report p. 464) 

RELATED DEVELOPMENT -- Nov. 17 -- E. M. 
Norton, secretary of the National Milk Producers Fed- 
eration, at the organization’s 43rd annual convention, 
Washington, D.C., said legislative activity in 1960 might 
center not so much on enacting a good farm bill as on 
forestalling farm programs which were impractical and 
ill-advised. (Weekly Report p. 1487) 


TRADE PROPOSALS 


The National Foreign Trade Council Inc. Nov. 16- 
18 in New York held its 46th annual convention. The 
council urged the Federal Government to: 

® Deny public funds or economic assistance to any 
Government abrogating the property rights of U.S. citi- 
zens or corporations without just compensation. 

@ Encourage the investment abroad of private American 
capital through: a cut of 14 percentage points in U.S, tax 
rates on foreign-source business income; deferral of 
taxes on certain reinvested foreign business income; 
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amendment of the Internal Revenue Code to permit a 
private investor to claim credits against his U.S. tax 
liability for taxes paid to foreign countries either on the 
existing per-country limitation or on an over-all! limita- 
tion; negotiation of new tax treaties to reduce the ‘‘un- 
certainties and inequities’’ in the taxation of foreign in- 
come; and tax provisions to permit investors to receive 
full credit for tax reductions and other inducements 
offered by foreign countries. (Weekly Report p. 826) 

@ Require that ‘‘to the greatest extent possible,’ 
countries receiving economic assistance from the U.S, 
Government spend it in the U.S, 

@ Reconsider the need for another intergovernmental 
financing institution such as the proposed International 
Development Assn. (Weekly Report p. 1444) 

® Set aside at least 25 percent of the foreign currency 
proceeds from the sale of surplus foodstuffs (PL 480) 
for loans to private industry through the Export-Import 
Bank, 

© Increase subsidies to the merchant marine to com- 
pensate for higher construction and operating costs. 

® Eliminate competition to commercial airlines from 
the Government-owned Military Air Transport Service, 
(Weekly Report p. 1432) 





q Pressure Points 


® PROSPERITY FORECAST -- A Chamber of Com- 
merce of the U.S. economist Nov. 21 predicted that 
national production would rise to a record rate of $525 
billion by the end of 1960, Furthermore, research direc- 
tor Emerson P. Schmidt told the chamber’s annual 
business outlook conference, the steel strike might post- 
pone a possible recession until early 1961. ‘‘By October 
1960,’’ Schmidt said “expansion, which started in April 
1958, will have run 30 months -- 30 months being the 
average length of expansionist periods in some 25 busi- 
ness cycles in the last 105 years.’’ 

@ LONGSHOREMEN -- The International Longshore- 
men’s Assn., expelled from the AFL for corruption in 
1953, officially rejoined the federation Nov. 18. (Weekly 
Report p. 1136) 

@ CONGRESSIONAL INVESTIGATIONS -- The Ameri- 
can Civil Liberties Union Nov. 5 wrote Rep. Oren Harris, 
chairman of the House Interstate and Foreign Commerce 
Legislative Oversight Subcommittee, commending the 
Harris group on its recent investigation of television 
quiz shows. (Weekly Report p. 1486) The ACLU said 
the Subcommittee was investigating ‘‘an area in which 
Congress has every right to legislate -- the efficiency of 
the operations of certain legislative agencies.’’ The letter 
said, however, that testimony already taken provided 
enough information to form the basis of remedial legis- 
lation. The ACLU Nov. 11 called on the House Un- 
American Activities Committee to dropits investigation 
of alleged links between Communist activities in New 
York and Puerto Rico. It said communism was not 
and never had been an issue on Puerto Rico. The hear- 
ings, as scheduled, took place Nov. 16-20. 




















Presidential Report 





STATEMENT WITH TOURE 


Following is the complete text of a joint communique issued Oct. 28 by President 
Eisenhower and President Sekou Toure of Guinea: 


Upon the conclusion of the visi: to Washington of His Excel- 
lency Sekou Toure, President of the Republic of Guinea, the 
Governments of Guinea and the United States wish to set forth the 
following results of the conversations that took place between 
President Toure and his party, and President Eisenhower, 
Secretary Herter, and other officials of the United States Gov- 
ernment: 


(1) The conversations took place in an atmosphere of cordial 
frankness and mutual understanding. President Toure 
expressed the hopes of the peoples of Africa for self- 
determination, economic and socia! development. Repre- 
sentatives of the United States indicated their understand- 
ing of these hopes and their desire to be of assistance 
wherever appropriate, 


(2) A cultural agreement between the two countries was 
agreed upon during the course of the conversations 
and was signed at 9:45 a.m. Oct, 28, It is the sincere 
hope of both Governments that this agreement will 
serve to increase understanding of each country and 
people by the other and form the nucleus of a lasting 
friendship. 


(3) The Government of the United States has decided, after 
the signature of a technical assistance agyeement, now 
under study, to put at the disposition of the Government 
of Guinea 150 scholarships for the training of Guinean 
students in the United States or elsewhere. 


(4) The facilities of the Export-Import Bank and the Devel- 
opment Loan Fund for specific development projects were 
called to the attention of the government of Guinea. 


(5) The two Governments agreed to study the desirability of 
negotiating in the immediate future a commercial agree- 
ment as well as an investment guarantee agreement. As 
an initial step in developing closer commercial relations 
the government of Guinea has agreed to receive a United 
States trade mission in the near future. 


(6) Representatives of the two Governments exchanged views 
on the growing importance of the African continent in the 
world of today. They were inagreementthat Africa’s 
requirements and hopes should command the serious 
attention of the rest of the world, particularly the great 
powers, 


RURAL DEVELOPMENT PROGRAM 


Following is the complete text of President Eisenhower's Oct. 29 statement on the 
Rural Development Program: 


I have received and reviewed the fourth annual report on the 
Riral Development Program from the Department of Agriculture, 
The report again indicates progress in aid to small and low- 
inceme farm families and other rural people, 


The report shows for the year: hundreds of projects to im- 
prove farms and farming; new marketing facilities constructed 
and more profitable market outlets established; forests improved; 
wood finishing and processing industries expanded; thousands of 
new jobs due to industry growth; and more income from a variety 
of other activities. 


heproduc 


Activities are spreading beyond the initial pilot or demonstra- 
tion areas, The program now includes 30states and Puerto Rico. 


This is essentially a peoples’ program, State and local people 
agree upon objectives and then move forward together. The pro- 
grams are managed by state and local area committees -- not 
from Washington, This is as it should be. 


Particularly impressive are the initiative, leadership and 
hard work of various groups -- farm, business, industry, civic, 
school, church, service clubs and others. 


Existing state and Federal departments and agencies, with 
their existing authorities and responsibilities, lend their counsel 
and support. No new agency is required. 


To expedite progress, I issued on Oct. 12th Executive Order 
No. 10847 officially establishing the Committee for Rural Develop- 
ment Program, which has been functioning from the start. The 
order calls upon the various Federal departments and agencies 
to make the fullest possible contributions to area development 
programs and related activities. 


The program is hitting at areas of greatest need. As the 
report states, 80 percent of farm families intypical rural aevelop- 
ment counties have yearly farm sales valued at $2,500 or less. 
Most farms in these communities gain little, if any, benefit from 
governmental farm price support activities. 


Major emphasis has been placed on the future of rural youth 
through vocational training, new education courses, stay-in-school 
and education beyond the high school. 


This program is successfully attacking the age-old and chronic 
problem of low incomes in widespread rural areas where there are 
fine farm families on small farms and poor soils, Rural families 
of such areas -- non-farm and farm alike -- need, and we are 
determined must have, more adequate incomes and greater 
opportunities. 


OTHER STATEMENTS 


Other recent public statements by President Eisenhower: 


Oct, 27 -- Extemporaneous remarks at the 55th Annual Meet- 
ing of the National Assn, of Postmasters. 


Oct. 28 -- Statement saying the President agreed with the 
U.S. Tariff Commission’s finding that no investigation should be 
undertaken to determine whether the tariff on imports of dried 
figs should be reduced. 


Oct. 30 -- Message to President Adolfo Lopez Mateos of 
Mexico offering U.S. help toward alleviating hardships caused by 
cyclone, floods and landslides in the Manzanillo area, 


Nov. 2 -- Announcement that Commerce Secretary Frederick 
H. Mueller, Under Secretary of Health, Education and Welfare 
Bertha S, Adkins, Gabriel Hauge of Manufacturers Trust Co, 
and Edgar R. Baker of Time-Life would visit Poland Nov, 14-25 
at the invitation of the Polish government to expand U,S.-Polish 
contacts, 


Oct. 31 -- Announcement that the President had undergone a 
complete physical examination Oct, 29-31 at Walter Reed Hospital, 
and that the examination showed ‘‘that the President continues to 
maintain an excellent state of health, with the exception of a 
persistent mild tracheo-bronchitis.’’ The announcement was 
signed by Maj. Gen. Howard McC, Snyder and Lt, Gen. Leonard D. 
Heaton. 
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The Week In Congress 








Balance of Payments Democratic ‘‘spenders’’ 


and Republican 


‘““savers’’ in the 86th Congress will resume 
their battle six weeks hence under circumstances somewhat different from those 
of the 1959 session. A new issue has emerged since the legislators adjourned Sept, 
15 -- the balance of payments problem, itself a bundle of domestic and foreign 
policy issues, The problem is how to cut the deficit, and it will have ramifications 
for the budget in general, the foreign aid program, U.S, trade policy, defense and 


many other issues. (Page 1505) 


Presidential Poll 


Vice President Richard M. Nixon and Adlai E. 
Stevenson emerged as stronger-than-ever contend- 
ers for their parties’ 1960 Presidential nominations 
in Congressional Quarterly’s latest poll of the 
Nation’s editors. As compared with an earlier 
poll taken last spring, Nixon doubled his lead over 
New York’s Gov. Rockefeller for the GOP nomina- 
tion, and Stevenson made a similar gain over the 
Democratic contenders. For the Vice Presidential 
nominations, Rockefeller and Sen. John F. Kennedy 
each won three-fifths of the votes of the 456 editors 
who answered the poll. (Page 1509) 


Mineral Leases 


Congress is preparing to draft legislation next 
year to curb widespread speculation in oil and gas 
leases on Federal land, It is also readying an in- 
crease in the cost of leases so that Uncle Sam and 
public land counties can get a greater return from 
the Government’s vast oil and gas reserves. In the 
past 39 years, total revenues under the Mineral 
Leasing Act have been only $798 million. The stake 
for the Government is high. The Interior Department 
has over 158,000 oil and gas leases outstanding on 
nearly 119 million acres of land in32states. (Page 
1508) 


Louisiana Governorship 


Of 11 Democratic candidates hoping to succeed Earl 
K. Long as the Governor of Louisiana, five appear 
to have a good chance of surviving the first primary 
Dec. 5. Battling ina campaign which features segre- 
gation, welfare issues, and Gov. Long himself (as 
candidate for lieutenant governor) are New Orleans 
Mayor deLesseps S, Morrison, Former Gov. Jimmie 
H, Davis, former Gov. James A. Noe, State Sen. 
W. M. Rainach and State Comptroller William J. 
Dodd. If none of these men receive a majority of 
the votes cast, a run-off will be held onJan. 9. 
(Page 1511) 











Congressional Retirements 


The number of announced Congressional re- 
tirements continued to grow, with indications that 
Wyoming Democratic Senator Joseph C, O’Ma- 
honey would not run for reelection in i960. 
O’Mahoney, 75, suffered a stroke June 19 and was 
absent much of the rest of the 1959 session, 
A high-ranking House Democrat, Rep, Carl T, 
Durham (N.C.), announced he would retire at the 
end of the 86th Congress. In addition, eight 
House Republicans have announced their retire- 








ments. (Page 1511) 





Regulatory Agencies 


The chairmen of the Federal regulatory agencies, 
testifying at final Senate hearings on an American 
Bar Assn. proposal to tighten agency procedures, 
praised the spirit, but not the letter, of the proposal. 
The legal group: ald have agency decisions based 
solely on hearing record testimony, but FCC Chair- 
man Doerfer said the real need was a speed-up in 
handling applications, FTC Chairman Kintner said 
agencies should tailor their own rules, and ICC Chair- 
man Tuggle said the agencies needed ‘‘flexibility and 
informality.’” FPC Chairman Kuykendall called for 
further clarification. (Page 1514) 


Political Potpourri 


There were a number of reminders last week that 
1960 and the Presidential election are not far away. 
New York Gov. Nelson A. Rockefeller said he 
“‘honestly’’ hadn’t yet made up his mind whether he 
would run. Sen. Hubert H. Humphrey (D Minn.), 
teetering on the edge of a candidacy announcement 
for months, said his picture looked ‘‘very encourag- 
ing.’’ New support of various kinds came to Vice 
President Richard M. Nixon. Southern Baptists 
issued some several statements that may bode ill for 
the candidacy of Sen. John F, Kennedy (D Mass.), and 
there were hints of possible Republicanlosses in farm 
areas, (Page 1510-13) 
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